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September 8, 2026 

 

 

U.S. Representative French Hill 

Chairman  

House Financial Services Committee 

2129 Rayburn House Office Building 

Washington, DC 20515  

 

Re: IPA Supports House Financial Services Committee’s Report - Fighting Back: A 

Policy Framework for Combating the Rise of Financial Fraud & Scams 

 

Dear Chairman Hill:  

 

This letter is submitted to the House Financial Services Committee (“the Committee” or “HFSC”) 

on behalf of the Innovative Payments Association (“IPA”).1 The IPA appreciates the opportunity 

to share our views with the Committee and we look forward to working with you and your staff 

on future efforts to modernize or fill identified gaps in our country’s consumer protections.2  We 

hope you find the brief comments below helpful and we would be happy to discuss them with you 

further at your earliest convenience. 

 

On July 22, 2026, the Committee, issued a report entitled, “Fighting Back: A Policy Framework 

for Combating the Rise of Financial Fraud & Scams (“the Report”).  In brief, the Report detailed 

the growing crisis confronting Americans – financial fraud and scams.  Specifically, the Report 

outlines how frauds and scams are using rapidly evolving technology, such as Artificial 

Intelligence (“AI”), to target Americans, inducing or outright stealing money from unsuspecting 

people through many entry points domestically or through foreign based organizations.   

 

As the Report highlights, financial institutions in the United States (“U.S.”) and their partners 

invest heavily in identifying and mitigating the threat of fraud their customers may encounter.  

Further, other key stakeholders including federal regulators such as the U.S. Treasury Department, 

the Financial Crimes Enforcement Network (“FinCEN”) and the federal prudential banking 

regulators.3 

 

The IPA very much appreciates the Committee making combating fraud and scams a priority.  In 

addition to issuing the Report, we are aware of the Committee’s efforts to conduct hearings, meet 

 
1 www.ipa.org  
2 The IPA is a trade organization that serves as the leading voice of the electronic payments sector, including prepaid 

products, mobile wallets, and person-to-person (P2P) technology for consumers, businesses, and governments at all 

levels. The IPA’s goal is to encourage efficient use of electronic payments, cultivate financial inclusion through 

educating and empowering consumers, represent the industry before legislative and regulatory bodies, and provide 

thought leadership. The comments made in this letter do not necessarily represent the position of all members of the 

IPA. 
3 Federal Insurance Deposit Corporation, Office of the Comptroller of the Currency, and the U.S. Federal Reserve. 

https://financialservices.house.gov/news/documentsingle.aspx?DocumentID=411203
http://www.ipa.org/
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with industry stakeholders, and coordinate with federal regulators in an effort to encourage more 

communication between impacted parties, enforce current law, and identify perpetrators, all in an 

effort to protect American consumers.  

 

Specifically, the IPA writes today to offer our staff as a resource to the Committee. The IPA 

represents some of the country’s leading issuers of fintech payment products in the United States. 

Please note that the IPA and our members treat credible allegations of fraud very seriously.  The 

IPA stresses to our members that one of the ways to protect the payments community and their 

customers from fraud is to be aware of, understand, and comply with the regulatory requirements.4 

 

In short, the integrity of the nation’s payments system is of the utmost importance to our members.  

Many of the payment products on the market today utilized by millions of American to manage 

their day-to-day financial lives, including mobile wallets, fintech deposit accounts, prepaid cards, 

and peer-to-peer payments are highly regulated.  In brief, these payment products operate in a 

complex regulatory framework that provides regulators with significant ability to gain insights into 

such products directly from the banks they regulate. This existing framework includes regulations 

issued, overseen, and enforced by a wide range of regulators.5 

 

While no one idea, bill, regulation, or product will eliminate fraud, we agree with the Committee’s 

approach that an “coordinated all-of-government approach”6 is needed to identify, mitigate, and 

ultimately eliminate fraud and scams. Thus, we agree with a number of solutions the Committee 

has recommended in the Report, including, but not limited to, more federal agency coordination, 

more coordination between state and federal authorities, encouraging more feedback from law 

enforcement, and giving financial institutions and their business partners more regulatory 

flexibility.   

 

Accordingly, the IPA would like to take this opportunity to express our support for a number of 

bills the Committee has recommended Congress approve to help address scams and fraud.  These 

bills include the following:  

 

• (H.R. 2978) Guarding Unprotected Retirees from Deception (GUARD) Act, would allow 

state and local law enforcement to utilize funding from certain existing federal law 

enforcement grant programs to facilitate the retention and training of personnel and other 

enforcement activities associated with the countering of general financial fraud, elder 

fraud, and pig butchering. 

 
4 This existing regulatory framework includes, but is not limited to, the following: 

- Interagency Guidance on Third Party Relationships; - Interagency Guide for Community Banks on Conducting Due Diligence on 

Fintech Companies; - The CFPB’s prepaid account rule; - The Bank Service Company Act; - The CARD Act; - FDIC’s General 

Counsel Opinion No. 8; - FinCEN’s Prepaid Access Rule; - CFPB proposal to supervise fintech providers, including digital wallets 

and payment apps; - FDIC Complex Bank Supervision; - OCC Office of Financial Technology; - State Based Licensing, laws, and 

regulation. 

 
5 https://www.occ.gov/news-issuances/bulletins/2023/bulletin-2023-17.html. 
6 The Report, page 11 

https://www.congress.gov/bill/119th-congress/house-bill/2978
https://www.occ.gov/news-issuances/bulletins/2023/bulletin-2023-17.html
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• (S. 3774) Safeguarding Consumers from Advertising Misconduct (SCAM) Act, would 

impose legal penalties on tech platforms accountable for or facilitating fraudulent and 

deceptive online advertisements. 

 

• (H.R. 9331) Strengthening Transaction Oversight and Preventing (STOP) Payments Fraud 

Act of 2026: amends the Expedited Funds Availability Act (EFAA), permits the Federal 

Reserve Board and Consumer Financial Protection Bureau to remove Treasury and 

cashiers’ checks from expedited funds availability requirements, establish an explicit fraud-

related exception allowing financial institutions to slow down the availability of funds 

when fraud and scams are suspected, and permit exception holds for funds received through 

wire transfers. 

 

• (H.R. 8671) The Bank Fraud Technology Advancement Act of 2026, authorizes federal 

financial regulators to establish a pilot program for community financial institutions, 

expanding access to innovative and emerging fraud-prevention technologies. 

 

• (H.R. 2152) The Artificial intelligence Practices, Logistics, Actions, and Necessities (AI 

PLAN Act), directs the Treasury Department, the Department of Homeland Security, and 

the Department of Commerce to jointly submit a report assessing the national and 

economic security risks posed by the use of AI in financial crimes, including fraud and 

scams. 

 

• (H.R. 2384) The Financial Technology Protection Act (FTPA), would establish a working 

group between government and the digital asset ecosystem, research transactions related 

to terrorism and illicit financial technology, and implement actions to prevent money 

laundering and counter illicit financing in the United States.  

 

• (H.R. 5877), The Combatting Money Laundering in Cyber Crime Act of 2025, would 

strengthen the authorities for the U.S. Secret Service to investigate various crimes related 

to digital asset transactions and to counter transnational cyber-criminal activity. 

 

We believe if these bipartisan bills were enacted, it would be one of many positive steps in the 

whole of government approach outlined in the Report.  We urge the Committee to continue its 

work and encourage your colleagues in the House and Senate to approve these bipartisan bills.   

 

In closing, we want to thank the Committee for their leadership on this critically important issue 

and for developing a plan to bring together a wide range of stakeholders to find synergies to try to 

solve this problem.   

 

We appreciate you considering our comments. Depending on your availability, the IPA would 

welcome the opportunity to meet (in-person or virtually) with you and your colleagues to have a 

more in-depth discussion regarding how we can be a resource to the Committee as the discussion 

on how best to protect the integrity of the payment system continues to move forward.   

 

https://www.congress.gov/bill/119th-congress/senate-bill/3774
https://www.congress.gov/bill/119th-congress/house-bill/9331/text
https://www.congress.gov/bill/119th-congress/house-bill/8671
https://www.congress.gov/bill/119th-congress/house-bill/2152
https://www.congress.gov/bill/119th-congress/house-bill/2384
https://www.congress.gov/bill/119th-congress/house-bill/5877
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If you have any questions, please do not hesitate to contact me at: btate@ipa.org.  

 

Sincerely, 

 

 
Brian Tate 

President and CEO 

IPA 

btate@ipa.org  

 
 
 

mailto:btate@ipa.org
mailto:btate@ipa.org

